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Disclaimer – Important Notice
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Forward-Looking Information

Except for statements of historical fact, all statements in this presentation – including, without limitation, statements regarding
production estimates and future plans and objectives of Heritage – constitute forward-looking information that involve various risks
and uncertainties. There can be no assurance that such statements will prove to be accurate; actual results and future events could differ
materially from those anticipated in such statements. Factors that could cause actual results to differ materially from anticipated results
include risks and uncertainties such as: risks relating to estimates of reserves, resources and recoveries; production and operating cost
assumptions; development risks and costs; the risk of commodity price fluctuations; political and regulatory risks; and other risks and
uncertainties as disclosed under the heading "Risk Factors" in its Circular issued by Heritage on 21 December 2009 (the “Circular”) and
elsewhere in Heritage documents filed from time-to-time with the London Stock Exchange and other regulatory authorities. Further,
any forward-looking information is made only as of a certain date and the Company undertakes no obligation to update any forward-
looking information or statements to reflect events or circumstances after the date on which such statement is made or reflect the
occurrence of unanticipated events, except as may be required by applicable securities laws. New factors emerge from time to time, and
it is not possible for management of the Company to predict all of these factors and to assess in advance the impact of each such factor
on the Company’s business or the extent to which any factor, or combination of factors, may cause actual results to differ materially
from those contained in any forward-looking information.



Iraq Country Facts

2

 Area: 438,317 square kilometres

 Population: 30.7 million (UN, 2009)

 GDP: $65.84 (World Bank, 2009)

 GDP per capita: $2,090 (World Bank, 2009)

 Unemployment: 30% (Iraq ministry of planning)

 Inflation: 4.7% (Iraq Central Bank)

 Main exports: Petroleum, Natural Gas, phosphates, Sulphur

 Export markets: USA, India, Italy, South Korea 

 Kurdistan is an autonomous region in Iraq

Proven Oil Reserves and Production

 At the end of 2009 Iraq’s share of the Middle Eastern oil reserves 
was reported at 115 billion barrels (BP Statistical Review, 2010)

 At the start of October Iraq's oil reserves were increased by 24% 
from 115 billion barrels to 143.1 billion barrels

 Iraqs oil production is 2.48 mmbbls/day , of which 2.02 
mmbbls/day is exported

 Reported that 80% of wells drilled in Iraq have found oil



Kurdistan Country Facts
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 Population: c.5 million people 

 Area: c.80,000 kms², approximately the same area as Switzerland 
or twice the size of the State of New Jersey

 Three governorates : Dohuk, Erbil, Suleimaniah

 Capital city: Erbil

 Geographically diverse, from hot and dry plains to cooler 
mountainous areas with natural springs and snowfall in the winter

 The Kurdish language is distinct and is based on Iranian languages, 
such as Persian and Pashto, with two main dialects, Sorani and 
Kurmanji

 A liberal foreign investment law was ratified in June 2006, 
providing incentives for foreign investors such as the possibility of 
owning land, up to 10-year tax holidays and easy repatriation of 
profits

Politics

 Three political parties; PUK, KDP and Goran

 KDP and PUK with an overwhelming majority and formed a 
political alliance

 Vote as a block in the Federal elections, winning the fourth largest 
vote and forming part of the new coalition government with Nouri
al-Maliki
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Doing Business in Kurdistan

 Kurdistan is safe, secure, peaceful and open for business

o No security incidents for the project

 Increased access to the region with two international airports now 
open – Erbil International Airport and Suleimaniah International 
Airport.  Regular flights via Austrian Airlines, Lufthansa, Royal 
Jordanian, Gulf Air, Fly Dubai, Middle East Airlines

 Good communications networks

 Regeneration of the region is underway

Religion

 The majority of the people in the Kurdistan Region of Iraq are 
Sunni Muslims, mainly of the Shaf’I school. Some Muslims of the 
Region follow Sufi orders

 There are also a large number of Christians of different churches, 
such as Syrian Catholic, Syrian Orthodox, Assyrian Church of the 
East, Armenian, and Catholic Chaldean

 A religion that is practiced only in Kurdistan is Yazidism, which has 
tens of thousands of adherents
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 The democratically elected Kurdistan Regional 
Government (KRG) exercises executive power 
according to the Kurdistan Region’s laws, as 
enacted by the Kurdistan Parliament 

 Democratically elected and part of  Iraq’s 
Constitution

 The current government, led by Prime Minister 
Barham Salih, assumed office on 28 October 
2009. His Deputy is Mr Azad Barwari.

 Political parties have formed a government 
alliance

 The KRG is based in Erbil, the capital of the 
Kurdistan Region. It administers the 
governorates of Erbil, Suleimaniah and Dohuk.

 Oil licences awarded on an ad-hoc basis

 Oil and gas law established in 2007

 Production Sharing Contracts offered; initial 
exploration period of 5 years with development 
periods of 20 years
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 Approved by the KRG National Assembly in August, 2007

 The KRG and the federal government in Baghdad agreed that 
the February 2007 draft federal oil and gas law will be the 
basis for a future law

 Established commercial terms and model PSC

 Existing contracts reviewed and amended to bring into 
conformity with Law and Model PSC

 Approximately 40 companies now awarded acreage including 
KNOC, Talisman, OMV, MOL, Reliance, Hunt, etc.

 Recent entrants into the region – Marathon and Murphy

 According to recent press, Repsol looking to enter

 Iraqi Constitution adopted October 2005

o Article (109): Oil and gas is the property of all the Iraqi 
people in all the regions and provinces

o Article (115): “All powers not stipulated in the exclusive 
powers of the federal government belong to the 
authorities of the regions and governorates that are 
not organized in a region. With regard to other powers 
shared between the federal government and the 
regional government, priority shall be given to the law 
of the regions and governorates not organized in a 
region in case of dispute”.

 Draft law agreed in February 2007

 Draft revenue sharing agreement agreed in June 2007

 Kurdistan receives 17% of the total government 
revenues from Baghdad

Iraq Federal Petroleum Law Kurdistan Petroleum Law

February
2007

June
2007

August
2007

Iraqi constitution 
adopted

Agreement 
of draft law

Agreement of draft 
revenue sharing 

agreement

KRG Petroleum Law 
approved by the KRG 

National Assembly

October
2005



Description Low Risk Area Medium Risk Area High Risk Area

Royalty Oil 10% 10% 10%

Available Petroleum after royalty 90% 90% 90%

Cost Oil as % of Available Petroleum (to 
contractor)

40% 43% 45%

Contractors share of Profit Oil:
Rf<“B”

“B”<Rf<“C”
Rf>”C”

25-30%
Formula*

13-15%

30-35%
Formula*

15-16%

35-38%
Formula*

16-18%

R-Factors (Rf):
“A”
“B”
“C”

0
1
2

0
1

2.25

0
1

2.5

* Formula:
Profit “C” – [(Profit”C” – Profit “B”) x ((Rf – Rf ”B” ) / (Rf “C”- Rf “B”))]
Rf = (Cumulative revenues to Contractor / Cumulative costs incurred by Contractor)

Kurdistan Fiscal Terms
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Political Environment; Recent Developments

 November 2008
 KRG Prime Minister and the Iraqi Oil Minister agreed steps will be 

taken to link two oilfields in Kurdistan to Iraq’s northern pipeline
 Iraqi Oil Minister acknowledged the February 2007 draft law would 

be the chosen base for a hydrocarbon law in Iraq

 2009
 February, Kurdistan operator tied-in to the export pipeline
 June, crude oil exports from Kurdistan began
 October, Crude oil export stopped to focus on the domestic market 

due to unresolved sales payments

 2010

 January , Prime Minister Nouri al-Maliki called for an end to the 
row over oil contracts brokered by Kurdistan

 January , KRG post PSC’s on their website to display transparency 
of contracts

 March,  Federal elections
 April, Senior delegations from Erbil and Baghdad met and made 

progress on agreement of the payment mechanism
 November, Government formed in Baghdad with senior posts  

expected to be assigned by year-end
 Potential for export production to recommence when a payment 

mechanism has been agreed

Legal opinion

The KRG asked for a formal independent legal opinion 
from Professor James R. Crawford, a professor of 
international law, through Clifford Chance, a 
multinational legal firm. 

Professor Crawford concluded; 

“The Kurdistan Region Oil and Gas Law is 
consistent with the Constitution of Iraq”.

He also concluded; 

“Existing contracts entered into by the KRG for oil 
and gas exploration and exploitation since 1992 
are valid unless they conflict with the 
Constitution. Pending agreement between the 
KRG and the federal government on strategic 
policies, the authority of the KRG to authorise the 
conclusion and implementation of new contracts 
is unqualified.” 
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 Huge undiscovered potential in Kurdistan –
estimated at c.40 billion bbls and 60 TCF by 
USGS in 2000

 Ministry of Natural Resources is part of the 
Kurdistan Regional Government

 Two oil producing fields;

o Taq Taq, reserves of 304 million barrels, 
operated by TTOPCO

o Tawke, reserves of 230 million barrels, 
operated by DNO

 One gas producing field:

o Kor Mor, reserves of 1.8 TCF, operated 
by Pearl Petroleum

 Refineries being built

 According to Kurdistan Minister of Natural 
Resources, Kurdistan is  hoping to produce 1 
mmmbbls/d by mid 2014

 Iraqi National budget for 2011 includes 
100,000 bopd exported from Kurdistan
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Export Pipelines/Routes

 Established oil export routes to Ceyhan, Turkey

 Existing pipeline capacity 1.6 mmbbl/day

 Over 1.0 mmbbl/day spare capacity

 SOMO (State Oil Marketing Organisation) sells 
crude

 Receive international prices

 Alternative is to sell locally at c.$37.0/bbl
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Nabucco Pipeline

 One of the most importatnt gas infrastructure projects 
in Europe

 From 2015 will bring natural gas to Europe from the 
Middle East and the Caspian region

 Helps to cover the steadily growing demand for gas in 
Europe which is projected to grow significantly through 
the coming decades

 4,000 kilometre gas pipeline (including feeder lines)

 Nabucco Gas Pipeline International GmbH  will be the 
only company in direct contact with the shippers and 
will operate as one autonomous entity on the market, 
acting independently from its parent companies; Botas
AS, Bulgarian Energy Holding EAD, MOL Plc, RWE 
AG, Transgaz S.A. and OMV Gas and Power GmbH

 At full capacity the pipeline is expected to transport 
1,550 bcm to Europe over the next 50 years

 Kurdistan has the potential to significantly contribute 
to this
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Heritage Timeline in Kurdistan

• Heritage enters Kurdistan at the end of the Gulf War2004

• Heritage opens an office in Erbil2005

• October - Heritage signs a PSC with the Kurdistan Regional Government over the Miran Block2007

• Heritage moves office to Suleimaniah
• Acquired 333 kilometres of 2D seismic
• December – commenced drilling of Miran West-1 exploration well

2008

• May – major discovery with the Miran West-1 well
• November – commenced drilling of Miran West-2 well2009

• Additional data acquired on the Miran West structure with a data swap and an additional seismic line
• April – the Miran West-2 well intersected significant hydrocarbon-bearing intervals over approximately 1,800 metres within 

Cretaceous formations in April 2010
• April – the Miran West-2 appraisal well would drill to deeper exploration targets
• November – target depth of 4,426 metres reached and testing programme had begun
• November – commenced acquisition of approximately 550 square kilometres of 3D seismic

2010
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Miran Block

1 Genel Energy 25%
2 Subject to back-in rights which, if exercised fully, could result in a minimum holding of 56.25%
3 RPS Energy as at 30 June 2009

Heritage working 
interest share 
resources

Low 
(P90)

mmbbl

Best
(P50)

mmbbl

High 
(P10)

mmbbl
Mean

mmbbl

Expected 
Monetary

Value 
($m)

Contingent 25 53 92 53 275

Prospective 87 849 2,248 850 4,125

Consolidated Total 128 902 2,306 1,014 4,400

 Heritage Oil 75% working interest and operator1,2

 Contingent and prospective resource valued at 10%3 $ 4.4bn

 Estimated oil in place3: 3.4 billion barrels

 Miran West-1 flow rate from upper reservoir: 3,640 bopd

 Miran West-2 appraisal drilled to total depth of 4,426 metres. It was 
announced on 18 November 2010;

 The well encountered indications of hydrocarbons from intervals within 
the Cretaceous, Jurassic and Triassic in excess of 2,500 metres 

 A number of intervals for testing have been identified and testing 
operations have commenced

 Miran West structure has an estimated areal extent of 200 square kilometres

 Miran East structure has an estimated areal extent of 130 square kilometres

Source:  RPS Energy as at 30 June 2009
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Miran 3D Seismic Programme

3D Seismic Programme

● Significant geological fieldwork programme commenced in October 2010

● The acquisition of approximately 550 square kilometres of seismic data 
has commenced and will be processed in three phases

● Heritage is acquiring 3D seismic data over the Miran Block to enable 
further appraisal drilling to encounter the fracture networks more 
efficiently

● Most carbonate reservoirs are naturally fractured and contain fractures 
that can range from isolated microscopic fissures to kilometre-long 
fracture corridors, creating paths for hydrocarbons 

● The Miran West-1 well has previously demonstrated that where open 
fractures are encountered in wells, the reservoir will support potential 
production rates of approximately 10,000 bopd
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Health and Safety and Corporate Social Responsibility

Health and Safety

 Health and safety objectives are of equal importance as other business 
objectives

 Heritage recognises the need to minimise the impact of operations on the 
environment and people

 Heritage has had no Loss Time Accidents  in Kurdistan (c.700 days since 
drilling operations began)

 No safety or secuirty incidents since being in country

CSR

 Ongoing initiatives to participate in the rebuilding effort of the region

 Paving or mending roads providing better access for the villagers to local 
markets

 Drilled water wells

 Employ local labour for jobs from cleaners and drivers to guards. 65% of  
Kurdistan operations are local employees

 Actively training local personnel

 Provide medical access for local community to our site clinic 

 Engaged with four local schools and provided facilities
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Conclusion

Kurdistan

 Issues in Kurdistan

 Not security; Kurdistan is safe and secure

 Not technical; hydrocarbons discovered

 Not legal; licences awarded by the KRG in line with the Iraqi Constitution of 2005

 Political; require the export pipeline to be open

Heritage in Kurdistan

 First mover advantage as Heritage has been in country since 2004

 Heritage has a strong balance sheet to continue work in the region

 Active exploration and appraisal programme in Kurdistan

 Maintaining close relations and coordination with Ministry of Natural Resources and KRG in general

 Multi billion barrel potential
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Appendices

 Heritage Oil Plc Key Attributes

 Heritage Oil Plc Strategy

 Heritage Oil Plc Track Record

 Heritage Oil Plc Board

 Company Background

 Contact Details
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Heritage Oil – Key Attributes

Management Expertise
•Differentiating contact book
•Diversified background

Appreciation of Risk
• Political
• Security

Technical Expertise
•Discovered M’Boundi field, 

Congo
•Discovered Uganda - pioneering 

oil company

Strong Balance Sheet
• Cash position of c.$615 million, 

excluding amounts related to the 
tax dispute

First Mover Advantage
•Enter regions early, cherry pick 

assets 

High Impact  
Exploration

•Kurdistan
•Malta

Heritage Oil Plc
London listed,  member of FTSE 250 
Index
Market Capitalisation c.$1.8 billion
2P reserves of 60 mmboe
Focus on Africa and the Middle East
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Heritage Oil – Strategy

Selected Key Personnel

Anthony Buckingham – CEO, Director

 Active oil sector businessman since 1970s; founded
Heritage in 1992

 Former advisor to Premier Oil (introduced them to
Pakistan) Sonangol and Ranger Oil; architect behind
Sonangol E&P

Paul Atherton – CFO, Director

 Chartered accountant, degree in geology, corporate
finance background

 Joined Heritage in 2000

Value 
Creation

Acquire and 
Invest

Strategic 
Positioning

Balanced 
Portfolio

Responsible 
Business

Geographic 
Diversification

Exploration 
and 

Development

 Experienced management and technical teams with an unrivalled track record of finding world-class 
oilfields

 At Board level, members of the team have experience encompassing a wide range of skill sets

 Senior members of the technical team each have in excess of 30 years industry experience and have 
worked on a variety of assets globally

Tanya Clarke – Head of Investor Relations

 City background on both the buyside and the sellside
in the oil sector for more than ten years

 Joined Heritage in 2008
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Heritage Oil – Track Record

0
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 Four of the five largest onshore discoveries in Sub-Saharan Africa (excluding Nigeria) in the last 10 years

 TSR since listing in 1999 to 28 October 2010 of 7,419%, assuming reinvestment of the 100 pence per share special dividend

 Exceptional track record of creating shareholder value and monetising assets; M’Boundi (Congo), Blocks 1 and 3A (Uganda), 
Block 8 (Oman)

 Special dividend of 100 pence per share paid to shareholders in August 2010

 Development expertise gained from developing and operating the Zapadno Chumpasskoye Field, Russia

Heritage 
Discoveries

Mmbbls 
Recoverable

M’Boundi 385

Buffalo-Giraffe 300

Kingfisher 200

Warthog 100

Source: IHS

Heritage operated discoveries
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Heritage Oil Plc Board

Anthony Buckingham – CEO, Director
 Active oil sector businessman since 1970s; founded Heritage in 1992

 Former advisor to Premier Oil (introduced them to Pakistan) Sonangol and Ranger Oil; architect behind Sonangol E&P

Paul Atherton – CFO, Director
 Chartered accountant, degree in geology, corporate finance background

 Joined Heritage in 2000

Michael Hibberd – Chairman, Non-Executive Director
 Extensive background in international energy, planning & capital markets. Former Director of Scotia McLeod

 On the board of a number of public and private companies

 Joined Heritage in 2006
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Heritage Oil Plc Board (cont’d)

Salim Hassan Macki – Non-Executive Director
 Former member of the State Council, Former Ambassador, Government of Sultanate of Oman and is a Director of Oman 

Oil (a wholly owned Government company) since 1996 

 Joined Heritage in August 2008

General Sir Michael Wilkes – Non-Executive Director, Senior Independent Director
 Retired from the British Army as the most senior administrative officer

 Chairman and non-executive director of a number of public and private companies

 Joined Heritage in March 2008

Gregory Turnbull – Non-Executive Director
 Regional Managing Partner of McCarthy Tétrault LLP

 Extensive knowledge of corporate governance issues and has acted for many boards of directors 

 Joined Heritage in 1996

John McLeod – Non-Executive Director
 Professional engineer with over 36 years of varied resources extraction experience 

 Joined Heritage in 1996
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Company Background

 Moved to the Main Market of the London Stock Exchange on 31 March 2008, member of the FTSE 250 Index

 Market capitalisation c.$1.8 billion

 2P reserves of 60 mmboe

 Strong balance sheet with cash position of approximately $615 million, excluding amounts related to the tax dispute

 Focus on high-impact exploration plays

 First mover advantage - demonstrated by success with significant holdings in Uganda and Kurdistan

 Focused on Africa and the Middle East

 Completed disposal of Ugandan interests in July 2010



24

Contact Details

Heritage Oil Plc

Tony Buckingham / Paul Atherton

 Tel: +44 (0)1534 835 400 

 Email: info@heritageoilplc.com 

 Website: www.heritageoilplc.com

Investor Relations – Heritage Oil Plc

Tanya Clarke

 Tel: +44 (0)20 7518 0838

 Email: tanya.clarke@heritageoilplc.com 

PR – Europe

Pelham Bell Pottinger

Nick Lambert/ Duncan Mayall

 Tel: +44 (0)20 7861 3936/ +44 (0) 20 7861 3888

 Email: nlambert@pelhambellpottinger.co.uk / 
dmayall@pelhambellpottinger.co.uk

Investor Relations – Canada

CHF Investor Relations

Cathy Hume / Jeanny So

 Tel: +1 416 868 1079 x231 / x225

 Email: cathy@chfir.com / jeanny@chfir.com

Stock symbols
London Toronto
HOIL HOC (Exchangeable)
HOX (Exchangeable)
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