
(MP/2010/7)

Tender For Gasoil  Supply in Favor Of Ministry Of Electricity

SOMO; as one of Iraqi Ministry Of Oil formations, located in Baghdad, Hay Al Mo’utasim, adjacent to Risafa Fun Fair, is pleased to invite companies to bid for the supplying of Gasoil for the account of Ministry Of Electricity. Interested reputable parties are invited to submit their bids that should be complied to the following conditions:-      

1ST: - General Conditions

1- Bids submitted should be typed on the bidder’s correspondence format letters (full address, Tel., Fax, e-mail and mobile numbers to be clearly mentioned) duly signed by the applicant; whose name and official rank should be indicated.

2- Bids should be submitted to the tender’s box at SOMO's headquarter in sealed and stamped envelope to be affixed with the tender title and code as mentioned herein above.

3- The following documents should be attached with the bid:-

- A deposit of 1% of the estimated value of the quantity intended for contracting should be made in favour of SOMO through an endorsed cheque or cash payment or unconditional and valid bank guarantee issued either by an Iraqi state bank(Trade Bank Of Iraq, Rafidein Bank, Al-Rasheed Bank) or by banks authorized by (CBI) Central Bank of Iraq (i.e. Regional Cooperation Bank & Byblos Bank). For calculating such deposits, the monthly average of Gasoil price for November 2010 as published in Platts related publication which stipulated below in Para (4) "Price". However, this deposit shall be confiscated if the awarded company refuses to sign the contract after one week from the date of bid awarding notification is made. Non-awarded companies will retrieve their deposits. As for the awarded companies, the said deposits shall be changed to 5% of the estimated contractual value as a performance bond.

· Recent, valid and authentic letter of authorization legalized by the Iraqi embassy at the country of registration if the application for bid is submitted by the company's representative (s).

· Companies' profile for the new bidders that have not submitted their profile before.

· All Iraqi / foreign companies that have a registered bureau in Iraq should submit a certificate issued by the Iraqi General Committee of Taxation confirming the settlement of taxation valid for 2010.

· All Iraqi / foreign companies should submit a certificate of their financial competency issued by a reputable financial institutions / organizations. Furthermore, the capital of the companies should not be less than (2) billion Iraqi dinar.

4- Bids submitted by bidders, that failed to execute previous contracts with SOMO, shall be neglected (SOMO’s Option).

5- Submission of bids shall commence on 5 December, 2010  until 20 December, 2010 at 12:00 Baghdad time, bids submitted after closing time shall be disregarded.

6- Final results will be announced at SOMO's headquarter.

7- Awarded bidder(s) shall bear costs (as a percentage of the contracted quantity) of advertisement in newspapers.

8- SOMO shall not be obliged to enter into discussions with unsuccessful bidders as to the results of the bid evaluation. 

9- SOMO reserves the right not to award the tender and such decision shall be final and binding for the bidders.

10- Without prejudice SOMO is not obliged to award the tender to the lowest bidder.

11-  Bidding, awarding and all measures to the extent of contracting shall be made in accordance with valid Iraqi laws and regulations exercised by SOMO.

2ND: - Import Conditions 

Qualified bidders should observe the following conditions:

    1- Product: -  Gasoil.

2- Quality: 

A- According to the following guaranteed specifications: - 

	Specification
	Value

	SP. Gravity @ 15 DEG oC
	0.867 Max.

	Kinematic Viscosity CST @ 40 oC
	2.5 Min.-4.1 Max. 

	Carbon %
	86.6

	Hydrogen %
	12.7

	Cold Filter Plugging Point oC
	- 12

	Sulfur %
	0.5

	Pour Point oC 
	- 18

	Flash Point oC
	57

	Nitrogen %
	0.1

	Oxgen  %
	0.1

	Vanadium PPM ( by weight)
	0.5

	Sodium & Potassium PPM (by weight)
	0.2

	Calcium PPM ( by weight)
	0.1

	Lead PPM (by weight) 
	0.1

	Ash. PPM (by weight)
	Nil

	Water Content (PPM)
	Nil

	Lower Calorific Value Kj/Kg
	42700


B-
Seller undertakes to provide the Buyer with a certificate of the average quality of the product on a monthly basis.

3- Quantity:

- Daily quantity shall be around (2600) M. Tons ±10% Subject to increase /decrease (Buyer’s option).

- The above quantity will be awarded to the successful bidder(s).


- Seller(s) undertakes to commence supply of the above quantities upon the effectiveness of the contract (Buyer’s Option).

- Seller(s) undertakes to spread the said quantities as evenly as possible over the course of delivery period.

- Buyer (SOMO) has the right at his sole option to review the quantity (i.e. maintain, increase, decrease and/or to extend the validity of the said contract). However, Buyer shall inform Seller of such case within one month prior to each one.

4- Price: 

A. Please quote your best competitive price per M.T. of Gasoil  DDP (delivery duty paid) at the Iraqi power stations depots for the month of delivery based on the following:- 

The mean of the monthly average quotations for “Gasoil” as published by Platts Asia-Pacific/Arab Gulf Marketscan under the heading of FOB Arab Gulf for the month of delivery

B. The conversion factor shall be:

       1 M.T= 7.25 BBL

       1 M.T=1153.4 LITERS.

The above conversion factor from M.T. to liters is stated according to the Sp. Gravity AT 15°C (0.867) and since the international procedure that used for calculation of the Sp. Gravity and the delivered quantity depends on the actual temperature at the time of discharge. Therefore, the conversion factor to be calculated accordingly.

C. Seller undertakes to pay (50) Cents/M.T. to cover monitoring and services costs at Iraqi sea terminal and discharge depots in Iraq.

D. Seller shall bear all expenses imposed by Iraqi authority at Iraqi sea terminal.

5- Payment:

Payment shall be made by an irrevocable documentary letter of credit covering the monthly contract quantity according to the following procedures:-

- The credit note will be issued and submitted by Buyer to the bank, copied to Seller, within 21 days after the month of delivery, for the discharged quantity.

· Payment will be made according to the Buyer's credit note submitted to the bank.

The documents required for the payment of the consignment value are as follows:

· Commercial Invoice.

· Certificate of Origin one original and one copy.

· Certificate of Quality one original and one copy.

The CMRS duly signed and stamped by Power Station(s) authorities.

6- Duration:- from the effectiveness of the contract and valid for three months, to be extended for further period (Buyer’s option) .

7- Delivery: 

A. Seller undertakes to deliver Gasoil on DDP basis(delivery duty paid) to the Iraqi power stations depots through the following stages:- 

· 1st stage: Seller undertakes to deliver Gasoil by vessels to be within the Iraqi discharge terminal limitations.

· 2nd stage: Seller undertakes to transport & deliver Gasoil quantities as mentioned in the 1st stage to the Iraqi power station depots by road tankers.   

· The whole cost and all related expenses of above two stages to be borne by Seller.  

B. The daily average of Gasoil to be delivered at Ministry Of Electricity (power stations depots) by Seller’s road tankers through Basrah route during the period of the contract shall be (2600) M.T per day (max.) . 

C. Delivery is expected to commence upon the effectiveness of the contract.

D. Road tankers which will transport & deliver Gasoil from Seller’s vessels should comply with all regulations in effect in Iraq and in its power stations and oil depots.

E. The Buyer shall have the right to refuse discharging of any road tanker which is not conforming to its regulations.

F. Discharge of the product shall take place at Iraqi power station(s) (Alkudos,Altaji,Alrashid,Alsader,South Baghdad Gas/2,Alkahlaa,Alnajaf) or any other power station assigned by Buyer.

G. The Seller undertakes to insert the following particulars into the manifest of each road tanker loaded with the product to be delivered at Buyer depots:

- Volume in liter At 15 Cº

- Density at 15Cº

- Weight in metric ton at 15Cº

   And this manifest should be interdependent from SOMO only.

H. Discharging of Gasoil will be during 24 HRS per day at the  delivery depots.

I.   The Seller may appoint permanent representatives at the discharge depots to witness the discharge, quantity and quality measurements and to sign the documents. The documents signed by the representatives of the Buyer and the Seller are binding to both parties. Claims and/or objections by either party to the quality and quantity delivered shall be considered null and void after signing the documents.

J.  Delivery at discharging depots (at power station) shall be according to volumetric measurement of each tanker's cargo (certificate of tank car calibration (.

K. The Seller shall be held responsible for all damages and losses resulting from the negligence of and/or non compliance with the enforced laws and regulations in the discharge depot and in Iraq, by his drivers and employees.

L. Seller shall bear the responsibility for his trucks security inside Iraqi territory.

 Within this context Seller shall assignee a security official to be responsible for the said activity including trucks security inspection.

8- Off-Spec Product:

A- Seller undertakes to deliver petroleum products conforming to contractual specifications. In case that any of petroleum products cargo is found to be off specs by Buyer representative power stations depots, Buyer has the right to reject the said cargo & Seller shall bear all costs & damages resulting thereby. In addition to the above a fine equal to(10%) of the value of the said cargo shall be imposed on Seller. Amount of the said fine shall be deducted from Seller’s next invoice(s), Seller has no right to claim the fined amount under any circumstances.

B- Other consequences resulting thereof shall be dealt in accordance with the Iraqi legal regulations.

9- Monthly penalty:

If Seller fails to supply the monthly quantity according to Para (3-QUANTITY) of each products , the Buyer has the right to impose a fine as shown in the below formula, and Seller is obliged to pay the same upon receiving a written notification from Buyer:-


     Value of penalty =  Value of undelivered  monthly quantity *    ×   0.02 

* wherein the “Value of undelivered  monthly quantity” = [ %75 – (delivered monthly percentage) ] × monthly contractual quantity  × applicable weighted price for the month of delivery.

Penalties shall be imposed if the delay is proved to be directly caused by the Seller.

10- Special Term:

A- Buyer has the right to terminate the contract and black-listed the Seller upon the verified observation of false and/or fraud documents related to the execution of this contract. Furthermore, Buyer has the right to terminate the contract at his sole option if the Seller’s  fails to supply oil products to the monthly contractual quantity for two consecutive months and Seller has no right to claim under any circumstances.

B- The Seller shall be responsible to instruct and observe his drivers to refrain from smuggling, document forgery, or any other unlawful act such as the assistance of the public sector employees to gain personal benefits out of the execution of this contract.

C- Seller shall strictly comply with the environmental laws and regulations effective in Iraq. 

11-Final contract liquidation shall be made upon receiving a certificate issued by the Iraqi General Committee Of Taxation confirming the settlement of taxation. The said certificate to be submitted 21 days after the contract expiration date at the latest. 

12- All other terms and conditions as per SOMO’s standard terms and conditions.

       Director General

                SOMO












