
Clarification to the Assessment of IEITI 2011 Report: 

Page 2: 
Para II: Technical & background notes on the Methodology & Process: 
• It was apparent that the RFP covers two years 2011 and 2012 in accordance with TOR and 

the scope of the reconciliation. 
• The report covers more areas as it is apparent from the significant increase in the number 

of reporting templates as it was increased from 10 templates in 2009 and 6 templates in 
2010 to 29 templates in 2011. 

Page 4: 
Para III: The assessment IEITI Report 2011: 
• It is worth noting that most of the identified differences were below the 1% materiality 

threshold set by the Stakeholder Council and yet these differences were discussed with 
the concerned entities for proper justifications and were well explained. 

• In the reported assessment, it was stated that the scope of work which was listed on the 
fifth page of the assessment does not include KRG, while to the contrary, the scope of 
work outlined in the report covers the entire reconciliation effort being related to the 
Federal Government or KRG and this is clear from the fact mentioned in the report that 
KRG failed to submit the required data and the fact that some templates were specifically 
tailored to accommodate the reconciliation requirements of KRG (this point is further 
discussed in the assessment under “The Missing Items” section of the assessment). On 
the other hand extensive communications took place between IEITI Secretariat and KRG 
and yet no data was provided by the KRG. 
 

Page 6: 
Internal Service Payment Reconciliation within Petroleum Sector: 
It was suggested in the assessment that explanatory paragraphs on internal service 
payments be added to the report. Although it is self-explanatory, this could be taken into 
consideration and addressed in the 2012 report. 

Page 7: 
Reconciliation of Crude Oil & Natural Gas Supplied to Refineries and Gas 
Companies: 
It was mentioned in the assessment that the values of the crude oil and natural gas 
supplied to refineries and gas companies were not included in the report. This was not part 
of the items to reconcile under the TOR and hence this is not part of the report. 

Page 8: 
Reconciliation of Cost Recovery and Remuneration Fees between the Ministry of 
Oil and IOCs: 
The note mentioned in the assessment with regards to the cost recovery and remuneration 
fees revolves around settling the amounts due to IOCs under those two categories in the 
form of crude oil (in-kind) and thus there appears to be a difference between the value of 
the sold oil and the value of the shipped quantities, the difference being the quantities of 
crude oil shipped as cost recoveries and remuneration fees and how this affects the 
allocation of the amounts deposited at the FRBNY (95%/5%). 
 
Page 9: 
Extracted Crude Oil Quantities (Table 5.17): 
There is a typo error in the final figure (total summation figure) of this table as there are no 
differences in the quantities reported by both the Ministry of Oil and North Oil Company. 



The total quantity of extracted crude oil reported by both entities equals 218,516,484 
barrels and the total difference is zero. This will be reflected in an updated copy of the 
report. 

Page 9: 
Missing Items: 
1. KRG: 
The report did not include a chapter on KRG and that is based on the fact that KRG, and 
consequently the entities operating in that region, did not provide information for 
reconciliation. We disagree with the assessment on this point as the main purpose of this 
report is to perform reconciliation and reporting on its results and not conducting an 
internet research on the extracting activities of the region. 
2. Cooperate income tax: 
We would refer to page 35 of the report, note (b) and the related note at the bottom of the 
page. Cooperate tax in 2011 was not applicable. Although we appreciate the reported 
estimation in the assessment, but this report is based on factual data provide by the 
different entities. 
3. State Partner’s Share: 
Not part of the TOR; even if it is considered, it is below Materiality figure 1%. 
4. TTSF: 
Not part of the TOR; although we know it is insignificant, IEITI will ask the MoO and take it 
into account if it is significant in future reports. 
5. OTPs: 
Not part of the TOR. Will be included in future reports if found to be significant. 
 
Page 11: 
Further Remarks on the Report 2011: 
1. The report structure is a reflection of the TOR requirement. 
2. The topics addressed in the report were requested under the TOR and consequently the 

topics were addressed in the previous two reports. Some topics were prepared by Iraqi 
entities as per the TOR and this does not impact the professionalism and neutrality of the 
report. 

3. According to the TOR there are no missing items. 
4.  The Reconciler firm with such experience has its own methodology and mechanism in 

carrying out their task. 
5. The two weeks period was the initial deadline for the submission of the requested data 

however further extensions to the deadline were granted. Despite these extensions, many 
entities failed to submit. Reporting templates were professionally prepared by the 
reconciler and extensively reviewed and approved by the Stakeholder Council and they 
are fully aware of the oil industry. 

6. Not listing the names of the non-responsive companies will not impact the report and its 
quality. Also the benefit of not mentioning the names, is that in the future it will be an 
incentive to those companies to supply data. 

7. This is not part of the TOR. 
8. The MoO Minister emphasized on this issue by addressing a letter to all 64 companies on 

the importance of completing those Templates. 
9. All the tables are proper and in accordance with the TOR. 
10. There is a Typo error on table (Page 25) and it should only read Barrels/day.  
11. Data on Iraq’s proven reserves was in accordance to OPEC reports. 
12. TOR for main items was included in the report. 


