“Market Marks a Milestone, Closing at an All-time High”’
Ahmed Tabaqchali, November 5%, 2024

The equity market, as measured by the Rabee Securities U. S. Dollar Equity Index (RSISX USD Index),
marked a significant milestone in October by closing at an all-time monthly high, surpassing the January 2014
peak by 1.7%. The RSISX USD Index was up 17.6% for the month and is up 37.7% for the year

The promising aspect of the market’s strong momentum of the last two months with October’s 17.7%
increase, on the back of August’s 11.6% increase, was that it was matched by meaningful increases in trading
volumes in which the average daily turnover for the two months was twice that of the preceding four-month
pull-back. However, irrespective of whether the market over the next few months rallies further, consolidates,
or pulls back, its overall trajectory is determined by the dynamics that are transforming the Iraqi economy.
Foremost among them is the cumulative positive effects of the relative stability that the country has enjoyed
over the past few years, creating a more stable and predictable macroeconomic framework for businesses and
individuals to operate in and plan for capital investments on a scale last seen in the 1970’s and early 1980’s
before the onset of the decades of conflict.

Other key dynamics are the expansionary 2023 and 2024 budgets that are boosting the non-oil economy, and
the structural changes in the financial sector that are accelerating the adoption of banking and bringing about
a transformation of the sector and its role in the economy. The combination, in turn, is providing the
wherewithal for the leading companies in the country to deliver outstanding profit growth. These dynamics
are long-term in the making and should continue to unfold over the next few years, as discussed here in the
market’s outlook for 2024, following a gangbuster 2023 in which the market was up 97.2%.

Given the heightened fears of a widening of the current Middle East conflict, the images below, reflect the
argument that the Iraqi equity market’s rally follows from its discounting the powerful dynamics discussed
here, and as argued here over the last few month with the most recent being “Market Rallies as Conflict

Escalates”. These images were taken by the author prior to, and after the Israeli attack on Iran on October
26", and reflect the prosperity and normality that Baghdad, has enjoyed over the last few years, and continues
to enjoy.
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(Left: The first two are of “360 Lounge Alwivah” on top of “Black Diamond” health ciub in Kharada, the third is of “Ali Al
Lami” burger joint, a Baghdadi icon in Jadriya, and the fourth of “Iop Organic” restaurant in Y armouk)

Selected morning and afternoon scenes in Baghdad

(Left: First two of “Lales of Clay” exhibition at the Lragi Artists Society, third image of “360 Lounge Alwiyah”, and fourth
image of Rowad Street in Mansour)

The equity market, as measured by the Rabee Securities U. S. Dollar Equity Index (RSISX USD Index),
having surpassed its 2014 peak by 1.7%, has the potential to rally further reflecting the powerful dynamics
discussed here. However, significant risks remain given Iraq’s recent history of conflict, extreme leverage to
volatile oil prices, as well as the risk that the widening of the current Middle East conflict will not be
contained and evolve to destabilise the region.
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